At a Trial Term, Part €2 of the
Supreme Court of the State of
New York, held in and for the
County of New York, at the
Courthouse, 60 Centre Streat,
in the Borough of Manhattan,
City :26 State of Kew York, on
the 72 day of Fedruary, 1985.

PRIESENT STANLEY PARNESS

v EON,
JUSTICE.
R T e T ¢
“‘ In the Matter of Index No. 40275/85
the Application of ORDER OF LIQUIDATION

JAMES P, CORCORAN, as Superintendent
of Insurance of the State of New York,
for an oruer to take possession of and
ligquidate the business and affairs of

IDEAL NUTUAL INSURANCE COMPANY

-----------—-------x

Petitioner, JAMES P, CORCORAN, Superintendent of
Insurance ©f the State of Nev York (the "Superintendent®), lhaving
moved this Court by Order to Show Cause for an Order pursuant
to Section 7417 of the Insurance law to take possession of and
liguidate the business and affairs of IDEAL NUTUAL INSURANCE
COMPANY (3 7DEAL®),

dOW, upon reading and £iling the Order to Showv Cause
signed Jannary 31, 1985 (per STANLEY PARNESS, J.) the Petition
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of JAMIS P, CORCORAN, the Superintendert, aworn to the 3ist

day of January, 1985 (the "Petition®), and the exhibits annexed
thereto, with proof of due service thereof, in support of the
motion; and the Order of Rehadbilitation entered in the New York
County Clezk's o:!leo on Decenber 26, 1984, annexed as Exhibit
®*A" to the Petiticn) and it appearing to my satiafuciien

(i) that IDEAL was incorporated under the lews of the State of
New York on November 17, 1944 and licensed as a mutual casuslty
insurer in the State of New York on Decenber 28, 1944; (ii) that
it is azenable to the Insurance law of the State ©f New York and
particularly to Article 74 therecf; (iil) that further efforts
to rehabilitate IDEAL would be futile and that the rehadilitation
proceeding of IDEAL should be terminated; (iv) that it i»
impossible to reinsure in whole or in part the existing pelicy
obligations ©f IDEAL pursuant to Section 7405 (g} of the Insur~
ance lLaw; (v) that the corporate charter as well as any rights
anéd interest in licenses or certificates of authority to write
insurance be vested in the Superintendent of Insurance; (vi)
that IDEAL is insolvent, that it 4s in such condition that its
further transaction of business would be hazardous to its policy-
holders, creditors or to ths pudlic, that it is to their best
interests that this application should be granted and IDEAL
liquidated under and pursuant to Article 74 of the Insurance

lLavw; and petitioner baving appeared by Eon. ROBERT ABRAMS,
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Attorney General of the State cf New York and no one appsarel

in opposition thereto;

NOW, on motion of Hon, ROEERT ABRAMS, Attcrney Sencral
of the State of New York, it s

ORDERZD AND ADJUDGED, that the petition of the Super-
intendent is granted; and it is further

OPDERED AND ADJUDGED, that IDEAL is insoclvani; and
it is further

ORDERED AND ADJUDGED, that the rehabilitation proceed-
ing of IDEAL instituted in the Supreme Court, New ¥York County,
Index No, 44538/84 1s terminated; and it is further

ORDERED AND ADJUDGED, that JAMES P, CORCORAN, the
Superintendent, or any successor in office as Superintendent,
is heredby appointed Liquidator of IDRAL, and is heredy authnr-
ized and édirected forthvwith to take possession of the property
and liguidate the business and affaivs of IDEAL pursuant to
Article 74 of the Insurance Lav and to deal with the property
and dusiness ©f IDEAL in his name as Superintendent, and is
vested with title ¢o 8ll of the péopc:ty, diccnses, corporate
charter, contracts and rights of action of IDEAL pursuant to
Section 7405 of the Insurance Law; and it is further

ORDERED AND ADJUDGED, *hat the otice aforesaid be
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given by publication in the national editions of The New York
Times and The Journal of Commerce, commencing on or about the
/4% day of J’M\a/ , 1985, and thereafter once a week for

two successive weeks; and it is further

ORDERED AND ADJUDGED, that notice of ligquidation be
given by pudblication of such notice in one newspaper in the
Capital Cities of all States in the United States, Washingten,
D.C., as well as the Capitals of the Provinces of Canada, and
in the newspapers in other cities to be selected by the Liqui-
detor in his discretion, by publication of such notice conce a
week for two successive weeks within the period allowed for the
2iling ©f claims, the newapaper to be selected by the Liguidator
in his édiscretion; and it is further

ORDERED AND ADJUDGED, that the notice prescribel is
sufficient notice to all persons interested in the assets of

IDEAL; and it is further

ORDERED AND ADJUDGED, that notice of the maxing and
entry of this order be given by the Superintendent, as Liquida-
tor, to the extent it can be reasonably ascertained, by mail to
sll policyholders, creditors and all other persons having any
unsatistied clain or dexand of any character against the corpor-
ation in the possession of the Superintendent, as Liquidster,

at the last known address of such persons 18 disclosed by said
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records and in such other manner and form as he in his discretion
may find desirable, demanding that all persons indebted to

IDEAL render accounts of their indebtedness and pay any sunms

due to the Superintendent, as ligquidator; and giving motice to
present proofs of claim with the Superintendent, as Ligquidator,

at a place specified in such notice within twelve months f£rom

the date of the entry of this Order and no later than the 7/ 2
8ay of Pebruary, 1586; and that suck notice may contain such
cther rules, regulations and information as the Superintendent,
as liguidator, may deex necessary for the purpose of this pro-
ceeding in fixing and determining all lawful and valid claims

and demands against the corporation; and it is further

ORDERED AND ADJUDGED, that in the event one or more
Insurance Departments and/or Guaranty Punds or Associations of
foreign States that have adopted the Uniform Insurers Liquida-
tion Act in which respondent was licensed to do business, desire
to give formal notice to policybolders and creditors in their
zespective states to present proofs of claim to the respective
State Insurance Department or Guaranty rund or Association, the
Superintendent, us Liguidator, may permit the giving of such
potice as he in Als discretion may £ind desiradble; and it is

Zurther
ORDERED AND ADJUDGED, that all ocutstanding policy and
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other insurance obligations of IDEAL terminate and all liability
Mf/j
thereunder cease and be fixed as of 12101 AN, EestattRavaig=t
Sevings Time on March 75’- , 1965, or prior thereto upon the pro-
curenent by policyholders of new insurance covering their risks
insured theredy, and notice thereocf shall be given as herein-

above set forth; and it is further

ORDERED AND ADJUDGED, that all other subsisting con-

tracts, leases, tax sharing agreements, individuzl lador con-

. tracts and other obligations of IDEAL terminate, and all liadil-

ity thereunder cease and be fixed as of the date of the entry of
this Order; and it is further

ORDERED AND ADJUDGED, that the Superintendent, as
ligquidater, is relieved of the provisions set forth in Section
7405(c) of the Insurance law, to wit: ¢o reinsure in whole or

in part the policy obligations of IDEAL; and it is further

ORDERED AND ADJUDGED, that JAMES P, CORCORAN, the
Superintendent or any successor in office .s Superintendent, is
heredby authorized, parmitted and alloved to sell, assign and
transfer any and all stocks, bonds and securities in his posses-
sion or which may hereafter come into his possession belonging
to IDZAL, in liguidation, at market price or better, or when
there is no market price, at the best price obtalnadle, at pri-

vate sale and at such times and upon such terms and conditions
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as in his discretion he deens for the best interests of the
creditors of IDEAL, in ligquidation, and that he be authorized,
permitted and allowed to take such steps and to make and execute
such agreements and other papers as may bDe necessary to effect
and carry out such sales, transfers and assignnents; and it is

further

ORDERED AND ADJUDGED, that JAMES P, CORCORAN, the
Superintendent or any successor in office as Superintendent, dis
hereby authorized, permitted and allowed to sell, assign and
transfer the Corporate Charter of IDEAL and any and all insur-
ance licenses or certificates ©f authority to write insurance
in such a method and manner as is to be approved by this Court;

and it is further

ORDERED AND ADJUDGED, that IDEAL, its officers,

directors, trustees, poclicyholders, agents and employees and

all other persons having any property or records belonging to
IDE2L, are heredy directed to assign, transfer and deliver to

the Superintendent, as lLiquidator, all of such property in whom-
soever name the same may De, and that any persons, firms or
corporations having any books, papers or records relating to

the business of said corporation shall preserve the same and
subnit thex to the Superintendent, as Liquidator, for exazinatien

at all reascnadle times; and it is further

-




. -~

ORDERCD AND ADJUDGEL, that the oZficers, directors,
trustees, policyholders, acents and employeer ©f IDEAL, and aill
other perscns are enjoined arnd rsstrained fron the further trans-
action ©f business or from dealing with or dispoaing of the
property or assete of suid corperation; er doing or parmitting
to be done any act er thing which might waste its prorerty or
assets or allow or suffer the oblaining of preferencss, Juig-
ments, attachments or other lisns, or tre naking ¢f any levy
against sald corpcratlon, or its estste while in the vecacesaion
and control of the Superintendert, as liguidater; and it ic
furthex

ORDERED 3ND ADJUDGED, that the cofficers, directecrs,
trustees, pclicryhollders, agente and exployees of IDZAL, and all
other persons, including dtt not linited to claizants, plain-
tiffs and petitioners who have clainms against IDEAL, are perxan~-
ently enjocined and restrained from dringing or further prosecut-
ing any action at law, suit in equity, special or other preceaeed-
ing against the said corporation or its estate, or the Superin-
tendent and his successors in office, as Liquidater thereo?, er
fror making or executing any levy upon the property or estate of
sald corporation, or from in any way interfering with the Super-
intendent, ox any successor in office, in his possession, or in
the discharge of his duties as Licuidator therecf, or in the

liquidation ©f the business of said corporation; and it s
further



ORDERED AND ADJUDGED, that all parties to law suits
in this State and all other states and territories of the United
séntou, are heredy enjoined and restrained from proceeding with
any pre-trial conference, trial, application for judgment, or
proceeding on judgments or settlexents in such actions at lav,
suits in equity, special or other proceedings in which IDEAL is
obligated to defend a party insured or any other person it is
legally obligated to defend by virtue of its insurance contract
for a period of 180 days from the date herecf; and it is
Zurther

ORDERED AND ADJUDGED, that those persons who may have

fizst-party or New York Cozprehensive Auvtomobile Insurance
Reparations Act (No-Pault) policyholder loss claims against
IDEAL coning within the purview of Article 76 of the Insurance
law, are enjoined for 90 days from the date herecf from present-

ing and £iling such formal claims in this proceeding pursuant
to Section 7432 of the Insurance lLaw; and it is further

ORDERED AND ADJUDGED, that all further papers in this
procesding shall bear the caption and be entitled:

SSUPREME COURT OF THE STATE OF NEW YORK
COUNTY OF NEW YORK

In the Matter of
the liquidation of
IDEAL MUTUAL INSURANCE COMPANY"




dn place and stead of the caption as heretofore used; and it is

furthe:

ORDERED AND ADJUDGED, that the Superintendent, as
Liquidator, may at any time make further application for such
further and differant relief as he sess fit.

ERTER
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