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LONG FoLs RDER.

Az JAE Part € of the Soapmeme Court
of the State of New York, County of
Nassap, &t the courthouss iocared nt
100 Supreme Court Drive, Mineols,

ew York, oo the [7 day of
ﬂwu—bv-__________,zuu.

Yo,

PRESENT:
HON. ANTHONY L. PARGA, J.5.C

In the Matter of Index Wo. 12070/2011

the Application of

FAMES J. WRYNN, Supsrintendent of Insurance
of the State of New York, for an order to take
possession of and liquidate the business and
affairs of and dissolve the corporate charter of

WASHINGTON TITLE INSURANCE COMPANY.

X

James J. .Wryr‘m, the then-Superintendent of Insurance of the Stats of New York, having
moved this Court by order to show cause (“Order to Show Cause™ for an order appointing the
Superintendent snd his successots in office, which now includes Benjamin M. Lawsky, the
Superintendent of the New York Department of Financial Services (“Superintendent™), as
liquidator (“Liquidator”) of Washington Title Insurance Company (“Washington Title™) and
directing the Liquidator to take possession of the property of Washington Title, to Hguidate its
business and affairs and 1o dissolve its cotpdmte cherter, and upon. reading and filing the petition
-of the Superintendent; duly verified the 5th day of August, 2011, the affidavit of Eugene
Bienskie, sworn to on August 4, 2011, and the exhibits annexed thereto, this Court finds that:

1. Washington Title was incorporated under the laws of the State of New York on or

about Dctober 14, 1992;



2. Washington Title is Heensed to transact the business of fifle insuramce in
avcordance With paragraph 18 of Section 1113(a) of the New York Insurance Law (“Insuranee
Law”}, Washington Title is licensed to write businass é‘m.iy in the State of New York;

3. Washington Title’s principal place of usiness iv located at 31 Stewart Stoeest,
Floral Fark, New York 11001; r

4, Washington Title commenced op&ratianis as a fitle ingurance company on April ],
1996;
5. Under Washington Title's charter and by-laws, management of the company is
~westzd i & board of directors (“Boé:d“} consisting of pot less than ssven or more than twenty-
e members;
6. On April 25, 2011, Washington Title’s| Board unanimously passed a resolution
consenting to the entry of a rehabilitation or liguidation order pursvant to Insurance Law

Adxficle 74; S )
7. Washington Title is insolvent;
8. Washington Title is subject to the Insurance Law and, particularly, to Article 74
thereof;
9. Washington Title should be dissol;red and its corporate charter annulled and
forfeited,
10.  Itis in the best interest of all persons concemed that, based upon Article 74 of the

Insrance Law, the Superintendent should be appointed | Liquidator and directed to take

possession of the property of Washingtor: Title, to Hquidate its business and affairs, to dissolve
its coxporate charter, and be vested with title to all Wéshjngton Title’s property, contracts and

rights of action; and

(28]



1172272011 03146 FaX

B 0us 0068

NOW, on motion of the Honorsble Eric T. Schnsiderman Anomey General of the Stwbe

of New York, it is hereby

ORDERED a3 follows:

1.

The relief requested in the petition for an order of liguidation (“Order™) is
granted; '

The Superintendent is appointed Liquidator of Weshingtor: Title and is:
{i) vested with all powers and authority expressed or implied under
Insurance Law Article 74, in addition to the powers and suthority set forth
in thiz Order; (il} vested with title to Washington Title's property,
contracts, rights of action and all its books and records, wherever located,
as of the date of entry of this Order; and (iii} directed to liguidate
Washington Title’s business and affairs and dissolve its corporaie charter
in accordance with Insurance Law Article 74;

The Liquidator may deal with the property and business of Washington
Title in its name or in the name of the Liquidator;

All persons are permanently enjoinéd and restrained from wasting the
assets of Washington Title and permanently enjoined and restrained,
except as anthorized by the Liquidator, from disposing the property of

“Washington Title;

The officers, directors, sharcholders, members, depositories, trustees,
policybolders, agents, servants, employees, attorneys, menagers  and
affiliates of Washingion Title and all other persons other than the
Liquidator and his agents are permanently enjoined and restrained from:
(1) transacting Washington Title’s business (inciuding the issvance of new
or renewal insurance policies), except as authorized by the Liguidator,
(ii) interfering with this proceeding or the Liquidator in the possession,
control and management of Washingion Title’s property or in the
discharge of his duties; and (iii) disclosing the name, address or contact
information of Washington Title's policyholders, or any other information
that is proprietary to Washington Title’s or mot in the public domain,
except as may be anthorized by the Liquidator;

Al] persons are permanenily enjoined and restrained from commencing or
prosecuting any actions or proceedings against Washington Title, the
Liguidator or the New York Liquidation Buresu (“Bureau™), or their
present or former its employees, attorneys or agents with respect 1o this
procesding or any claims agrinst Washington Title;

12
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10.

11.

All persons are pormanently enjoined and restrained from cbtaining any
preferences, judgments, attachments or other liens, or msking any levy
againgt Washington Tifls, ite assets or any part thereof]

Washmpon-Lifle, its polioyholders or insureds are obligated.sel

party or to provids Tdefsnge of any matter ingured ggmisfl pucsamt (0 &1

insurance policy, bond, contract-vmatherwise~®% enjoined and restrained

from proceeding with any discouas-court precesdiggs or other litigation

tasks or procedures, incheding, bui not limited to, ctrsezgyoes, trials,

applications fc4wigment or proceedings on settlement or judgment for a
: ibbom 2ol dolem bt thao e

o
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All agents, agencies and brokers of Washington Title zre dirscted to
immediztely cease issuing insurance policies, commitments, bonds and
svidences and certificates of insurance on behalf of Washington Title,

All agents, agencies and brokers of Washington Title are enjoined and
restrained from retaining or returning to policyholdersfinsureds, or
premium finance companies, any premiums and aoy money collected for
premiums due or to become due under insuance policies of Washington
Title;

All agents, agencies and brokers and premivm finance companies are
directed to accomnt for and furn over ay premiums and any money
collected for premiums due or to become due under insurance policies of
Washington Title in their possession to the Liquidator without sotoff or
other deduction within thirty (30) days from the date of entry of this

Onder;

All persons or entities, including, but not limited to, agents, agencies,
brokers and premium finance companies, are directed to account for and
turn over to the Liguidator all other income and others sums due and
owning Washington Title, without setoff or other deduction;

All persons or entifies, including, but not limited to, current and former
agents, agencies, brokers and premium finance compamies, who isgued
insurance policies, commitments, bonds and evidences and certificates of
insurance on behalf of Washington Title or who maintain records
regarding Washington Title’s insurance policies or policyhoiders are
dirscted to provide the Liquidator, within thirty (30) days from the date of
entry of this Order, with a complete listing and contract information of its
respective clients who are Washington Title policyholders or otherwise
Washington Title insnreds;
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14,

15,

16.

17.

18,

The Liguidator is vssted with all rights in Washington Title's contracts
and agreements, including leases, tax agreswents, msurence policies snd
employment contracts, however described, with the Liguidator, uniess the
Liguidator expressly termingtes such contracts or agreements, in which
case all liability under puch contracts or agresments shall ccase and be
fixed as of the dats of termination;

The Liquidator is authorized, permitted and allowed to sell, assign or
transfer any and all stocks, bonds or securities end any real propeity or
other property of Washington Title at market price or better, or if there is
no market price, at the best price obtainable at private sele at such times
and upon such terms and conditions as, in his discretion, he deems is in the
best interest of the creditors of Washington Title, and be is further
authorized to take such steps and to meke and execute such agrecments
and other papers as may be necesgary to offect and carry out such sales,
transfers and assignments;

"Washington Title and each of its officers, directors, shareholders,

members, deposgitories, irustees, policyholders, agents, servants,
employees, attomeys, managers and affiliates, and all firms, corporations,
associations and other persons or entities having aoy property and/or
information, including, but not limited fo, insurance policies, underwriting
data, reinsurance contracts, claime filss (slectronic or paper), software
programs, bank records and/or any tangible or intangible items of value,
belonging to or relating to Washington Title, ghall preserve such property
and/or information and immediately, uapon the Liguidator’s request and
direction, agsign, transfer, turn over and deliver such property and/or
information to the Liquidator; '

Axny person or entity providing claims processing services, data processing
services, electronic records refention services or other information
technology services to Washington Title shall maintain and preserve all
information in its possession relating in any way to Washington Title,
wherever located, including but pot limited to all documents, data,
electronic files and records, computer eguipment (Le.,servers and
printers), software programs and software licenses owned or leaged by
Washington Title and are directsd, upon the Liguidator’s request, io
promptly submit all such information to the Liquidator or his designees;

Any banl, savings and loan association, other financial institution or any
other entity or person, whick has on deposit or iu its possession, custody
or conteol of any of Washington Title's funds, accounts (including escrow
accounts) or assets shall immediately, upon the Liguidator’s request and

direction: (i) turn over custody and control of such funds, accounts or

assets to the Liquidator; (if) transfer tifle of such funds, accounts or assets
to the Liquidator; (i) change the name of such accounts to the name of
the Liguwidator; (iv) transfer fonds from such bank, savings and loau
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19.

20.

21.

22,

24,

25,

26.

27,

28.

association or other finencial institution; or (v) take eny other action
necessary for the proper conduct of the liquidation proceeding,

In accordance with Insurance Law Sectlon 7432(b), all cleims against
Washington Title must be presemted to the Liquidator within four months
of the date of entry of this Order;

The Liquidator is authorized to pay administrative costs and expenses out
of the assets of Washington Title;

Any distribution of assets shall be in accordance with the priorities ast
forth in [nsurance Law Article 74;

The corporate charter of Washington Title is relinquished, forfeited,
surrendered and anoulled, and Washington Title is dissolved;

Imnunity is extended to the Superintendent in his capacity as Liguidator
of Washington Title and his successors in office and their sgents and
eraployees for any cause of action of any nature against them, individually
or jointly, for any act or omission when acting it good faith, in accordance
with the orders of this Court, or in the performance of their duties pursuant
to nsurance Law Article 74;

The Liquidator may at any time make further application to this Court for
guch farther and different relief as he sees fit;

The Liguidator shall serve the copy of this Order upon: (i) David J.
Gelbard, President, Washington Title Insurance Company, located at
31 Stewart Street, Floral Park, New York, I}.E{) b,-: overnight delivery
and regular mail; and (ii) all agents, agcnmes,/gglﬁess and premium
finance companies that are or were employed by Washington Title by
certified mail.

The Liguidator shall provide notice of this Order to all creditors, claimants
and interested persons by: (i) publication of the notice of this Order in
Newsday, Long Island Edition, once & week for two consecutive weeks,
commencinig within four weeks of entry of this Order in 2 form
substantially similar to the one attached hereto; and (i) posting this Order
on the Internet web page maintained by the Bureau at http://www.nylb.org
within 15 days afier the entry of this Order;

Such notice shall inform all creditors, claimants and other inieyested
persons that this Order has boen entered;

The notice prescribed in decretal paragraphs 25 and 26 heresof is sufficient
notice to all persons interested in Washington Title;
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- 30.  ‘The caption for this proceeding is hereby amended as followe:

SUPREME COURT OF THE STATE OF NEW YORK
COUNTY OF NASSAU

X
In the Matter of
the Liquidation of
WASHINGTON TITLE INSURANCE COWAN'Y_‘ . "

31. Al further papers in this procesding shall bear the asbove amended
. caption. .

Alisny Coun:
CouNTY CLERK"S oglmg



