41294/1986 RECEIVED CORRESPONDENCE

New York
STATE | Liquidation Bureau

Kaitlin Asrow
Acting Superintendent of Financial Services
as Receiver

June 26, 2026

Via Email

The Honorable Lynn R. Kotler F I L E D

Justice of the Supreme Court of the State of New York
80 Centre Street JUN 26 2026

New York, NY 10013
NEW YORK CO
Re: Midiand Insurance Company in Liquidation COUNTY CLE%?{W
Index No. 41294/1986 .

Dear Justice Kotler:

I am writing on behalf of the Acting Superintendent of Financial Services of the State of
New York in her court-appointed capacity as Liquidator of Midland Insurance Company in
Liquidation. | am Special Counsel to the General Counsel of the New York Liquidation Bureau,
which acts as the staff to the Liquidator, and am writing to update the Court on the Midland estate
since our last update letter dated March 5, 2026.

On June 23, 2026, a conference was held before Referee Bruce Feffer with respect to the
three proofs of claim filed by the U.S. Department of Justice (*DOJ”) under policies issued to
ASARCO, Inc., each of which was recommended for disallowance by the Liquidator. At the
June 23 conference, Referee Feffer, after hearing argument from both parties, directed the
following briefing schedule: (i) November 10, 2026, for the DOJ to file a brief in support of its
ASARCO proofs of claim, (i) December 11, 2026, for the Liquidator to file her opposition, and
(ii)y January 11, 2027, for the DOJ to file its reply brief.

In addition, the DOJ had previously represented to the Liquidator that, in return for
agreeing to a prior adjournment of the above referenced conference, it would make a good faith
effort to file all remaining United States’ proofs of claims in the Midland proceeding by June 15,
2026. On that date, the DOJ filed four proofs of claim with the Liquidator:

1. Proof of Claim Under Policies Issued to St. Joe Minerals Corp. This proof of claim, seeking
$70.5 million, relates to the Big River Mine Tailings Superfund Site, the Southwest
Jefferson County Mining Superfund Site, and the Madison County Mines Superfund Site.

2. Proof of Claim Under Policies Issued to NL Industries, Inc. This proof of claim, seeking
$53 million, relates to the Big River Mine Tailings Superfund Site, the Southwest Jefferson
County Mining Superfund Site, the Madison County Mines Superfund Site, the
Washington County Lead District Sites (Potosi Site, Old Mines Site and Richwoods Site),
the Raritan Bay Superfund Site, and the Portland Harbor Superfund Site.
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3. Proof of Claim Under Policies Issued to Pennwalt Corporation. This proof of claim,
seeking $42 million, relates to the Portland Harbor Superfund Site.

4. Proof of Claim Under Policies Issued to USR Industries, Inc. This proof of claim, seeking
$1 million, relates to the Safety Light Corporation Superfund Site.

The Liquidator is evaluating the four proofs of claim and, upon completion, will send DOJ notices
of the determinations made with respect to each of these four claims.

Consistent with prior practice, we will continue to provide the Court with timely updates on
public information concerning the status of our efforts to resolve the Federal Government's
asserted claims. We will file this update today on the docket and have it posted on the New York
Liquidation Bureau website. | am happy to answer any questions Your Honor may have regarding
this letter. :

Respectfully submitted,

\

Donald N. Cohen
Special Counsel to the General Counsel

fage 2 of

Printed. 6/29/1



